T =

Michael Bennet

U.S. SENATOR FOR COLORADO

American Family Act

Background:

Child poverty has remainedrelativel y high inthe United States for much of the past decade, with the U.S. Census

Bureau’s Supplemental Poverty Measure (SPM) averaging 16.1 percent from 2010to 2019. The United States also
has the highest rate of child poverty comparedto other wealthy, devel oped nations, according to the mostrecent
data fromthe Organization for Economic Co-Operationand Devel opment (OECD). While OECD’s methodology for
the child poverty rateis different from the SPM, italso accounts for governmental taxes and transfers.

The 2021 expansion of the Child Tax Credit (CTC) in the American Rescue PlanAct led to a historicreductionin
poverty in the United States, particularly for children. Researchshowed that child povertyfellimmediatelyand
substantially. On anannual basis, according to the U.S. Census Bureau, child povertyfell to 5.2%, its lowest |evel on
recordin 2021.

The dramaticreductionsinpoverty induced by the expanded CTC have significant |ong-term effects. Income
supportenhances children’s lifetime s ocial and economic outcomes by allowing families to meet basic needs and
by increasing families’ income stability. Transfer programs that provide cash and near-cash supports have been
shown to promote stronger educational, emotional, and health outcomes. Des pite this, Congress allowed the
expanded CTC to expire. The poverty rate for children morethan doubled to 12.4 percentin 2022.

American Family Act:

The AmericanFamily Act would:

e Providethefull Child TaxCredit (CTC) to the 17 million low-income children who are currently denied the
full CTC by making the credit fully refundable.

e Increasethevalue ofthe CTC fromthe currentlevel of $2,000 per childto $3,600for children age 6-17
and $4,320 forchildrenunder 6.

e Providefor monthly delivery of the credit sofamilies have access to the creditas bills arrive.

e Establish a babybonus of $2,400for the month the childis born.

e Indexthe CTCfor inflation to preserve the value of the credit moving forward, as the current CTCis not
indexed for inflation.

Please contact Eli WeineratEli_Weiner @bennet.senate.gov or Olu Ogidan at Olu_Ogidan@bennet.senate.gov
with any questions.
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