September 15, 2021

The Honorable Chuck Schumer The Honorable Nancy Pelosi
U.S. Senate U.S. House of Representatives
Washington, DC 20510 Washington, DC 20510

The Honorable Mitch McConnell The Honorable Kevin McCarthy
U.S. Senate U.S. House of Representatives
Washington, DC 20515 Washington, DC 20515

Dear Majority Leader Schumer, Speaker Pelosi, Minority Leader McConnell, and Minority
Leader McCarthy:

We, the undersigned economists, strongly support making permanent the 2021 expansion of the
Child Tax Credit. The expanded Child Tax Credit can dramatically improve the lives of millions
of children growing up in the United States and promote our country’s long-term economic
prosperity.

Childhood poverty is a staggering problem in the United States, affecting approximately one in
seven children, and one in five children of color, even before the Covid-19 pandemic began.
Children growing up in poverty begin life at a disadvantage: on average they attain less
education, face greater health challenges, and are more likely to have difficulty obtaining steady,
well-paying employment in adulthood. A panel of experts convened by the National Academy of
Sciences estimated that because of such effects, childhood poverty costs the country between
$800 billion and $1.1 trillion each year.

Economic research suggests that expanding the Child Tax Credit (CTC) would be beneficial for
the following reasons:

e Poverty Reduction. Expanding the CTC would dramatically reduce childhood poverty in
the United States. In doing so, it would improve children’s lives in important and lasting
ways. Research shows that reducing child poverty improves educational attainment, as
reflected in fewer school absences, higher standardized test scores, and more high school
completion and college attainment. It also improves health in infancy, during childhood,
and in adulthood, as well as reducing mortality and crime. The financial gains from
reducing childhood poverty have been found to persist long past childhood: low-income
children who benefit from safety net programs are more likely to be employed, earn more

as adults and less likely to be poor.
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e Long-Term Investment. Expanding the CTC would yield a long-term fiscal payoff.
Because reducing child poverty has a positive effect on earnings in adulthood, expanding
the CTC would bring in more tax revenue down the road. By improving low-income
families’ health, it would reduce government medical expenditures for this group. Once
the full effects of the CTC expansion are accounted for, the net cost to taxpayers of the

expansion has been estimated to be as little as approximately 16 cents for every $1 of

new benefits.

e Minimal Work Reduction. Some have argued an expanded CTC would erode incentives
to work. However, a design feature that limits such effects is that the expanded CTC
amount would not phase out until high levels of earnings; thus, most families would not
see their CTC amount decline if their income rises. In addition, recent empirical studies

suggest that the income provided through the program is unlikely to meaningfully reduce
parental labor supply. Indeed, the panel of experts who reviewed this issue for the
National Academy of Sciences concluded that a universal child allowance would have a

negligible effect on employment.

o Credit Pays for Necessities. The vast majority of cash payments are used to pay for
basic needs. In Canada, the introduction of a child allowance increased spending on
education, food, transportation, and childcare, and reduced purchases of cigarettes and
alcohol. And with the first monthly payments of the temporary CTC expansion in the
United States, families increa nding on fi loth tiliti

reduced debt, and food insecurity declined dramatically.

In summary, a permanently expanded CTC would yield tremendous immediate and long-term
benefits for children and their families and would be unlikely to meaningfully reduce
employment. For these reasons, we believe that the benefits of an expanded CTC far outweigh
the costs.

NOTE: Institutions are listed for identification purposes and should not be viewed as signatories
to the letter.
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Signatories (410):

Hilary Hoynes, Professor, University of California Berkeley

Diane Whitmore Schanzenbach, Professor, Northwestern University

Jason Abaluck, Professor, Yale University

Daron Acemoglu, Professor, MIT

Amanda Agan, Professor, Rutgers University

Anna Aizer, Professor, Brown University

Randall Akee, Professor, UCLA

Randy Albelda, Professor, University of Massachusetts Boston

David Aldama-Navarrete, Financial Economist, Federal Reserve Bank of Richmond
David Alexander, Director of Research, Illinois Action for Children
Douglas Almond, Professor, Columbia University

Joseph G. Altonji, Professor, Yale University

Rosanne Altshuler, Professor, Rutgers University

Elizabeth Oltmans Ananat, Professor, Barnard College, Columbia University
Priyanka Anand, Professor, George Mason University

James Andreoni, Professor, University of California, San Diego

Eileen Appelbaum, Co-Director, Center for Economic and Policy Research
Abraham Asfaw, Professor, Kean University

Michael Ash, Professor, University of Massachusetts Amherst

Marcella Aslan, Professor, Harvard University

David Autor, Professor, MIT Department of Economics

Carlos Avenancio-Leon, Professor, University of California, San Diego

M V Lee Badgett, Professor, University of Massachusetts Amherst

Dean Baker, Senior Economist, Center for Economic and Policy Research
Sarah Bana, Postdoctoral Fellow, Stanford

Nina Banks, Professor, Bucknell University

Jason Baron, Professor, Duke University

Andrew Barr, Professor, Texas A&M University

Alan Barreca, Professor, UCLA

Chris Barrett, Professor, Cornell University

Jacob Bastian, Professor, Rutgers University

Lauren Bauer, Fellow, Brookings Institution

Reagan Baughman, Professor, University of New Hampshire

Chris Benner, Professor, University of California Santa Cruz

Ariel BenYishay, Professor, William & Mary

Youssef Benzarti, Professor, University of California, Santa Barbara
Hendrik Van den Berg, Professor, University of Nebraska/University of Massachusetts Amherst
Peter Bergman, Professor, UT Austin



Eli Berman, Professor, UC San Diego

Kevin Berry, Professor, University of Alaska Anchorage

Michael Carlos Best, Professor, Columbia University

Joydeep Bhattacharya, Professor, lowa State University

Kelly C. Bishop, Professor, Arizona State University

Marianne Bitler, Professor, UC Davis

Sandra E. Black, Professor, Columbia University

Peter Q. Blair, Professor, Harvard University

David Blanchflower, Professor, Dartmouth College

Francine D. Blau, Professor, Cornell University

Alan Blinder, Professor, Princeton University

Barry Bluestone, Professor, Northeastern University

Valentin Bolotnyy, Kleinheinz Fellow, Hoover Institution

Laura Boudreau, Professor, Columbia Business School

John Bound, University of Michigan, University of Michigan

Samuel Bowles, Professor, Santa Fe Institute

James K. Boyce, Professor, University of Massachusetts Amherst
Sebastien Bradley, Professor, Drexel University

Alan de Brauw, Senior research fellow, International Food Policy Research Institute
Erin Todd Bronchetti, Professor, Swarthmore College

Ryan Brown, Professor, University of Colorado Denver

Christina Brown, Saieh Fellow, University of Chicago

Charles Brown, Professor, University of Michigan

Gillian Brunet, Professor, Wesleyan University

Ryan Bubb, Professor, New York University

Kasey Buckles, Professor, University of Notre Dame

Lindsey Rose Bullinger, Professor, Georgia Tech

Gregory Burge, Professor, University of Oklahoma

Len Burman, Institute Fellow and Cofounder of Tax Policy Center, The Urban Institute
Joyce Burnette, Professor, Wabash College

Kristin F. Butcher, Senior Fellow and Director of the Center on Children and Families,
Brookings Institution

Julie Y. Cai, Economist, Center for Economic and Policy Research

Peter Cappelli, Professor, The Wharton School University of Pennsylvania
Colleen Carey, Professor, Cornell University

Christopher Carpenter, Professor, Vanderbilt University

Marcus Casey, Professor, University of Illinois at Chicago

John Cawley, Professor, Cornell University

Sewin Chan, Professor, New York University

Howard F. Chang, Professor, University of Pennsylvania



Kenneth Chay, Professor, Brown University

Xi Chen, Professor, Yale University

Eric Chyn, Professor, Dartmouth College

Douglas Cliggott, Lecturer, University of Massachusetts, Amherst
Jennifer Cohen, Professor, Miami University

Sarah Cohodes, Professor, Teachers College Columbia University
Rob Collinson, Professor, University of Notre Dame

Jonathan Colmer, Professor, University of Virginia

Jason Cook, Professor, University of Utah

Julia L Coronado, President, MacroPolicy Perspectives

Filipe Correia, Professor, Terry College of Business, University of Georgia
Patricia Cortes, Professor, Boston University

Julie Berry Cullen, Professor, UC San Diego

Megan A. Curran, Policy Director, Columbia University Center on Poverty and Social Policy
Janet Currie, Professor, Princeton University

Shooshan Danagoulian, Professor, Wayne State University

Sheldon Danziger, Professor, University of Michigan

Matthew Darling, Employment Policy Fellow, Niskanen Center
Elizabeth E. Davis, Professor, University of Minnesota

Thomas S. Dee, Professor, Stanford University

Stefano DellaVigna, Professor, UC Berkeley

Ellora Derenoncourt, Professor, Princeton University

Peter Diamond, Professor, MIT

Stacy Dickert-Conlin, Professor, Michigan State University
Stephanie Didwania, Professor, University of Wisconsin Law School
Ranjit S Dighe, Professor, State University of New York at Oswego
Kara Dimitruk, Professor, Swarthmore College

Michael DiNardi, Professor, University of Rhode Island

Jennifer Doleac, Professor, Texas A&M University

Patrick Dolenc, Professor, Keene State College

John Donohue, Professor, Stanford University

Arindrajit Dube, Professor, UMass Amherst

Greg J. Duncan, Professor, University of California, Irvine
Pascaline Dupas, Professor, Stanford University

Steven N. Durlauf, Professor, University of Chicago

Karen Dynan, Professor, Harvard University

Chloe East, Professor, University of Colorado Denver

Alex Eble, Professor, Columbia University

Eric Edmonds, Professor, Dartmouth College

Cristian Pop Eleches, Professor, Columbia University



Shari Eli, Professor, University of Toronto

David T. Ellwood, Professor, Harvard Kennedy School

Douglas Elmendorf, Professor, Harvard Kennedy School

Gerald Epstein, Professor, University of Massachusetts Amherst
Daryl Fairweather, Chief Economist, Redfin

Naomi Feldman, Professor, Hebrew University of Jerusalem
Paul Feldman, Postdoctoral Fellow, Johns Hopkins University
William D Ferguson, Professor, Grinnell College

Daniel Fetter, Professor, Stanford University

John Fitzgerald, Professor, Bowdoin College

Katie Fitzpatrick, Professor, University of Delaware

Anne Fitzpatrick, Professor, University of Massachusetts Boston
Maria Fitzpatrick, Professor, Cornell University

Nancy R Folbre, Professor, University of Massachusetts Amherst
Adam J. Fowler, Director of Research, Beacon Economics
Edward Fox, Professor, University of Michigan Law School
Michael Frakes, Professor, Duke University

Richard G Frank, Senior Fellow, Brookings Institution

Jens Frankenreiter, Professor, Washington University in St. Louis
Andrew Friedson, Professor, University of Colorado Denver
Victor R. Fuchs, Professor, Stanford University

Thomas Fujiwara, Professor, Princeton University

Jason Furman, Professor, Harvard University

Paul Gaggl, Professor, UNC Charlotte

William Gale, Senior Fellow, Brookings Institution

Ina Ganguli, Professor, University of Massachusetts Amherst
Andew Garin, Professor, University of Illinois at Urbana-Champaign
Jonah B. Gelbach, Professor, Berkeley Law & NYU Law

Lisa Gennetian, Professor, Duke University

Michael Geruso, Professor, University of Texas at Austin
Matthew Gibson, Professor, Williams College

Donna K. Ginther, Professor, University of Kansas

Mwangi wa Githinji, Professor, University of Massachusetts-Amherst
Jacob Goldin, Professor, Stanford University

Susan Tiggelbeck Goodin, Professor, Point Park University

Olga Gorbachev, Professor, University of Delaware

Nora Gordon, Professor, Georgetown University

Roger Gordon, Professor, UCSD

Janet C. Gornick, Professor, Graduate Center, City University of New York
Brad Graham, Professor, Grinnell College



Marcello Graziano, Professor, Southern Connecticut State University

Jeftrey Grogger, Professor, University of Chicago

Daniel Grossman, Professor, West Virginia University

Michael Grossman, Professor, City University of New York Graduate Center
Jonathan Gruber, Professor, MIT

Daniel Haanwinckel, Professor, UCLA

Jacob S. Hacker, Professor, Yale University

Kelly Hallberg, Scientific Director, University of Chicago Inclusive Economy Lab
Darrick Hamilton, Professor, The New School

Samuel Hammond, Director of Poverty and Welfare Policy, Niskanen Center
Ben Handel, Professor, University of California, Berkeley

Benjamin Hansen, Professor, University of Oregon

Douglas N Harris, Professor, Tulane University

Daifeng He, Professor, Swarthmore College

Rachel M Heath, Professor, University of Washington

Makada Henry-Nickie, Governance Studies Fellow, The Brookings Institution
Chris M. Herbst, Professor, Arizona State University

David Hewitt, Lecturer II, University of Pittsburgh

Emily P. Hoffman, Professor, Western Michigan University

Tatiana Homonoff, Professor, New York University

John Horton, Professor, MIT Sloan

Courtney Van Houtven, Professor, Duke University

Jennifer Hunt, Professor, Rutgers University

Alex Imas, Professor, University of Chicago

Scott Imberman, Professor, Michigan State University

Sarah Jacobson, Professor, Williams College

Elisa Jacome, Postdoctoral Fellow, Stanford University

Radhika Jain, Postdoctoral Fellow, Stanford University

Russell Janis, Senior Lecturer II, UMass Amherst

James Ji, Lecturer, Brandeis University

Rucker Johnson, Professor, UC-Berkeley

David Johnson, Professor, University of Michigan

Matthew S. Johnson, Professor, Duke University

Lauren Jones, Professor, The Ohio State University

Chinhui Juhn, Professor, University of Houston

Krzysztof Karbownik, Professor, Emory University

Lawrence Katz, Professor, Harvard University

Supreet Kaur, Professor, UC Berkeley

Ben Keys, Professor, University of Pennsylvania

Farah Khan, PhD student, Tulane University



Haider A. Khan, Professor, University of Denver

Jiyoon Kim, Professor, Bryn Mawr College

Lawrence King, Professor, University of Massachusetts, Amherst
Marieka Klawitter, Professor, University of Washington

John Bodian Klopfer, Professor, The University of Hong Kong
Jonathan Kolstad, Professor, University of California, Berkeley
Esra Kose, Professor, Bucknell University

Scott Kostyshak, Professor, University of Florida

Elira Kuka, Professor, George Washington University

Santosh Kumar, Professor, Sam Houston State University

Mark Kuperberg, Professor, Swarthmore College

Mark Montgomery, Professor, Grinnell College

Fidan Kurtulus, Professor, University of Massachusetts Amherst
Michael D Kurtz, Professor, Lycoming College

Gabriel E. Lade, Professor, Macalester College

Debra Lapointe, Personnel Coordinator, University of Massachusetts, Amherst
Emily C. Lawler, Professor, University of Georgia

Timothy Layton, Professor, Harvard University

Ronald Lee, Professor, University of California Berkeley

T. William Lester, Professor, San Jose State University and UNC Chapel Hill
Margaret Levenstein, Professor, University of Michigan

Michael Levere, Professor, Haverford College

Phillip Levine, Professor, Wellesley College

Ethan Lewis, Professor, Dartmouth College

Jeffrey Liebman, Professor, Harvard Kennedy School

Yair Listokin, Professor, Yale Law School

Adriana Lleras-Muney, Professor, UCLA

Lance Lochner, Professor, University of Western Ontario
Benjamin B. Lockwood, Professor, University of Pennsylvania
Trevon D Logan, Professor, The Ohio State University

Juliana Londono-Velez, Professor, UCLA

Adam Looney, Professor, University of Utah

Adrienne Lucas, Professor, University of Delaware

Lester Lusher, Professor, University of Hawaii at Manoa

Erzo F.P. Luttmer, Professor, Dartmouth College

Lisa Lynch, Professor, Brandeis University

Elaine Maag, Principal Research Associate, Urban Institute
Rakeen Mabud, Chief Economist, Groundwork Collaborative
Arthur MacEwan, Professor, University of Massachusetts Boston
Catherine Maclean, Professor, Temple University



W Bentley MacLeod, Professor, Columbia University

Nicole Maestas, Professor, Harvard University

Ellen Magenheim, Professor, Swarthmore College

Neale Mahoney, Professor, Stanford University

Richard Mansfield, Professor, University of Colorado-Boulder

Hani Mansour, Professor, University of Colorado Denver

Ioana Marinescu, Professor, University of Pennsylvania

Benjamin M. Marx, Professor, University of Illinois at Urbana-Champaign
William A Masters, Professor, Tufts University

Gabriel Mathy, Professor, American University

Peter Hans Matthews, Professor, Middlebury College

Arnaud Maurel, Professor, Duke University

Leslie E. Papke, Professor, Michigan State University

Joel Maxcy, Professor, Drexel University

Margaret McConnell, Professor, Harvard T.H. Chan School of Public Health
Tamara McGavock, Professor, Grinnell College

Zoe McLaren, Professor, University of Maryland Baltimore County
Katherine Meckel, Professor, University of California, San Diego

Costas Meghir, Professor, Yale

Steve Mello, Professor, Dartmouth College

Gilbert E. Metcalf, Professor, Tufts University

Pamela Meyerhofer, Post-doctoral Researcher, Montana State University
Katherine Michelmore, Professor, University of Michigan

Conrad Miller, Professor, University of California, Berkeley

Douglas L. Miller, Professor, Cornell University

Daniel L. Millimet, Professor, Southern Methodist University

Joya Misra, Professor, University of Massachusetts, Amherst

Robert A Moffitt, Professor, Johns Hopkins University

Teresa Molina, Professor, University of Hawaii at Manoa

Tomas Monarrez, Research Associate, Urban Institute

Katherine A. Moos, Professor, University of Massachusetts

Jonathan Morduch, Professor, New York University

Matteo Morini, Research Scholar, Ronin Institute

Joseph Mullins, Professor, University of Minnesota

Karl T Muth, Professor, Booth School of Business, University of Chicago
Caitlin Myers, Professor, Middlebury College

Elton Mykerezi, Professor, Applied Economics, University of Minnesota, Twin Cities
Julie A. Nelson, Professor, University of Massachusetts Boston

Reynold F. Nesiba, Professor, Augustana University

Erik Nesson, Professor, Ball State University



David Neumark, Professor, UCI

Joseph P Newhouse, Professor, Harvard University

John Nicolarsen, Professor, University of Denver

Shuichiro Nishioka, Professor, West Virginia University

Emily Nix, Professor, University of Southern California

Brent Norwood, Lecturer, University of Oklahoma

Matthew J Notowidigdo, Professor, University of Chicago Booth School of Business
Adam Nowak, Professor, West Virginia University

Stephen Nufiez, Lead Researcher on Guaranteed Income, Jain Family Institute
Eric Ohrn, Professor, Grinnell College

Maria Pia Olivero, Professor, Swarthmore College and Drexel University
Claudia Olivetti, Professor, Dartmouth College

Katherine M ORegan, Professor, New York University

Emily Owens, Professor, University of California, Irvine

Manisha Padi, Professor, Berkeley Law School

Marianne Page, Professor, University of California, Davis

Lenore Palladino, Professor, University of Massachusetts Amherst

Kerry Pannell, Provost, Presbyterian College

Zachary Parolin, Professor, Bocconi University

Manuel Pastor, Director, Equity Research Institute, University of Southern California
Elena Patel, Professor, University of Utah

Evan Peet, Economist, RAND Corporation

Gabrielle Pepin, Postdoctoral Researcher, W.E. Upjohn Institute for Employment Research
Claudia Persico, Professor, American University

Petra Persson, Professor, Stanford University

Richard J. Murnane, Professor, Harvard University

Luke Petach, Professor, Belmont University

Luigi Pistaferri, Professor, Stanford University

Joe Price, Professor, Brigham Young University

Thomas Prusa, Professor, Rutgers University

Esteban J. Quiniones, Researcher, Mathematica

Nirupama L. Rao, Professor, University of Michigan, Ross School of Business
Sean F. Reardon, Professor, Stanford University

Daniel Reck, Professor, London School of Economics

John Van Reenen, Professor, LSE

Alex Rees-Jones, Professor, University of Pennsylvania

Michael Reich, Professor, University of California, Berkeley

Robert Reich, Professor, University of California at Berkeley

Nicholas Reksten, Professor, University of Redlands

Silvia Ceballos Robles, Researcher, Mathematica



Jonah Rockoff, Professor, Columbia Business School

Jennifer Romich, Professor, University of Washington

Giacomo Rondina, Professor, UC San Diego

Maria Fernanda Rosales-Rueda, Professor, Rutgers University
Stephen L Ross, Professor, University of Connecticut

Maya Rossin-Slater, Professor, Stanford University

Jesse Rothstein, Professor, University of California, Berkeley
Heather Royer, Professor, University of California-Santa Barbara
Krista Ruffini, Professor, Georgetown University

Christopher J. Ruhm, Professor, University Of Virginia

Katheryn N. Russ, Professor, University of California, Davis
Bruce Sacerdote, Professor, Dartmouth College

Emmanuel Saez, Professor, University of California Berkeley
Raffaele Saggio, Professor, University of British Columbia
Claudia Sahm, Senior Fellow, Jain Family Institute

Anya Samek, Professor, University of California, San Diego
Nicholas J. Sanders, Professor, Cornell University

Shayak Sarkar, Professor, University of California-Davis

Lisa Saunders, Professor, UMass, Amherst

Max B. Sawicky, Senior Research Associate, Center for Economic and Policy Research
Lucie Schmidt, Professor, Smith College

Johannes F. Schmieder, Professor, Boston University

Kevin Schnepel, Professor, Simon Fraser University

Lisa Schulkind, Professor, University of North Carolina Charlotte
Elizabeth Setren, Professor, Tufts University

Manisha Shah, Professor, UCLA

Alan Finkelstein Shapiro, Professor, Tufts University

Louise Sheiner, Senior Fellow and Policy Director, The Hutchins Center on Fiscal and Monetary
Policy, The Brookings Institution

Lara Shore-Sheppard, Professor, Williams College

Jeffrey Shrader, Professor, Columbia University

Hilary Sigman, Professor, Rutgers University

David Simon, Professor, University of Connecticut

Paige Marta Skiba, Professor, Vanderbilt University

William Skimmyhorn, Professor, William and Mary

Peter Skott, Professor, University of Massachusetts Amherst
Cailin Slattery, Professor, Columbia University

David Slusky, Professor, University of Kansas

Sarah Small, Instructor, Colorado State University

Tim Smeeding, Professor, University of Wisconsin-Madison



Jonathan Smith, Professor, Georgia State University
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Valerie Voorheis, Senior Lecturer II, University of Massachusetts Amherst
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